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Importance of Infrastructure

i
= Significant impact on farm income and
competitiveness

= Physical infrastructure provided long-
held competitive advantage

* Growing Importance of soft
Infrastructure
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Commentary

Worth the hassle

T've farmed in Randolph County,
near the Mississippi River, most of my
life. And, many of those years, I've had
to farm around the water the river
inevitably brings.

Tor us, it'’s just part of everyday
life. Much of the ground my son and
I farm is in the river bottoms and
water cornes with the territory.

So much water, in fact, that
I serve as a member of my local
levee comumission. | spend a lot of
time dealing with water and river
issues, like maintaining the levee
to the Army Corps of Engineers
specifications, or even sandbagging
during heavy rain and high river
levels.

While the extra water creates a
headache in the form of stalled tillage,
planting, harvest, or even closed roads,
I wouldn't trade it or the river for the
easier route.

That's hecause Hllinois river system
— and watcrways across the country
— give American farmers a distinct
advantage in the global market.

Personally, farming close to the
Mississippi River gives us a bit of
leg up. During the 2012 drought we
still had fields that yielded corn at
200 bushels per acre. But, in general,
Tllinois rivers are vital to all Illinois
farmers because of their ability to
mave goods within the country, and
even to our foreign markets.

Tarmers, equipment manufacturers
and more are reliant on trade, and
trade here in Illinois is reliant on the
river system. Watching the barges
loaded with heavy cquipment, sand,
grain and more being shipped on the
river is proof of that.

Without our river system, our
access to the world market would
be much more complicated. From
shipping our grain and food abroad to
receiving inputs like fuel and fertilizer,
it would be more expensive without
the river traflic T see daily.

But the river system on which we
tely so heavily is crumbling and has
been for decades. Locks and dams
across the country are in such a state
of disrepair it will tale many years
and millions of dollars to bring them
up to date.

Across the country, more than half
of the locks and dams operared by the
Army Corps of Engineers arc more
than 60 years old. ITere in [llinois,
90 percent of the locks and dams
are operating past their maximum
sugrested lifespan.

These locks and dams handle
565 million tons of [reight — freight
that not only affects farmers, but
manufacturers and businesses across
the country. Because they are in a
state of disrepair, river traffic backs up,
causing twice as many hours of delay
than in 2000.

To complicare matters, we never
scem to have the funding to fix
any of the structural problems. At
the present funding levels, projects
currently planned would take 77 years
to complete.

That’s a statistic that's difficule
for me to wrap my mind around
because for every dollar that is
invested in inland waterways, §10
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goes back to the national economy.

In Minais alone, the total revenue
impact of waterways is §6.4 billion a
year.'l'o top it off, Illinois waterways
and ports support 48,195 Tllinois jobs.
“Those are not insignificant numbers.

With so much maney wrapped
up and reliant on our outdated river
infrastructure, it seems careless not
to work on, let alone accomplish, the
necessary updates.

Especially when you consider thar
without the much-needed upgrades
and upkeep on locks and dams across
the country, our ability to export and
import will be greatly diminished,
business sales will drop, and jobs will
be lost.

With so much at stake, it's time to

take the plunge and give our locks and

dams the attention and funding they
deserve. After all, they're worth the
hassle. ¥

Richard L. Guebert J& is
the 15th president of the
Illingis Farm Bureay® ond is
full-ime executive officer. He
is nlso prasident of COUNTRY
Financial, ilinais Agricultural
Servite Company and the JAA
Foundatian. He olso serves on
the coordinating ommittes
for GROWMARK, Inc.
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PERSPECTIVES
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000-2018 Market Study Tours

- Goal: create cadre of leaders who

understand importance of exports

are informed on export markets/marketing issues
can assess factors affecting competitiveness

will advocate for industry positions

= Infrastructure examined

China (2001 and 2009)

EU (2003 and 2013)

Brazil (2002 and 2018)
Panama (2011)

U.S. Infrastructure Tour (2014)
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What Farmers Seeing Globally

= China - Three Gorges Dam, Hong Kong

= EU - Rotterdam, Hamburg, London

= Brazil - BR-163, river terminals,
Amazon ports, Port of Paranagua

= Panama - Panama Canal

= U.S. - Houston, Galveston, New
Orleans, Savannah, Virginia
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Brazil 2002

Brazil offers great potential for expansion, but
infrastructure hurdles remain
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U.S. Infrastructure Trip




Conclusions

» Global infrastructure improvements
~are happening and impact U.S.
agriculture and other industries

= [llinois/American farmers are poised to
lose their competitive edge

= Making infrastructure a priority under
the current administration is
Imperative

= 215t century ideas, administration and
funding methods are needed to

succeed @;‘ﬁ"’




b you!

ILLINOIS
FARM
BUREAU,

Farm. Family. Food."



	Impact of Global Infrastructure on Illinois Farmers
	Overview
	Importance of Infrastructure
	Slide Number 4
	2000-2018 Market Study Tours
	What Farmers Seeing Globally
	China 2001
	China 2012
	China 2009
	Brazil 2002
	Brazil 2018
	Panama
	U.S. Infrastructure Trip
	Conclusions
	Questions

